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On November 23, 2005 Agriculture and Agri-
Food Minister Andy Mitchell announced
almost $755 million in emergency federal
assistance for Canadian grain and oilseed
producers to address the severe economic
hardship they are facing.

Grain and oilseed producers are among the
hardest hit in the agriculture sector with low
prices, high expenses, appreciating dollar,
US domestic subsidies and extreme
weather.  Consequently the emergency
funding is targeted specifically to currently
active grains and oilseed producers,
including producers of: Wheat, Barley, Oats,

Rye, Corn, Soybeans, Canola, Flax,
Sunflower and Triticale among others.

Initial payments will be made in the near
future to producers who are enrolled in or
have received benefits from existing or
previous programs.  The direct payment is
based on net sales of grains and oilseeds.
For new producers a separate component
will be developed.  Existing data will be used
as much as possible to simplify and expedite
the process to the furthest extent possible.
Arrangements will be made for beginning
farmers, who are not covered in existing
databanks, to apply separately as they will

be required to submit additional information.
Further details on how the payment will be
delivered will be made available in the
coming weeks.

This funding to grain and oilseed producers
will be treated as farm income for the
purposes of calculating CAIS benefits.
Farmers receiving this payment will have
their CAIS payment reduced; however
producers will always benefit more from this
program and CAIS than just CAIS alone.

Please consult your local Collins Barrow
office with any questions you may have.
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The deposit requirement was recently
replaced with a fee of .45% of the
reference margin commencing for the
2006 program year.  All deposit
requirements have been waived and
farmers should have received their
deposits for the previous years.  Current
rules are as follows:

• Minimum fee of $45 or .45% of the
reference margin plus $55
Administrative Cost Share collected at
the same time.

• No deposit required for 2005 or
retroactive fee.

• Coverage selection and Fee will likely
be required by April 30, 2006 (To Be
Determined) for the 2006 program
year.  In the future, coverage selection

and fee will be required within the first
four months of the program year.

In addition, another change is that
producers with a negative reference
margin will be eligible for negative margin
coverage if they have positive margins in
the reference period.  Negative margin
coverage changes will be implemented for
the 2005 program year.

Recent World Trade Organization rulings
have indicated that a choice between
Olympic average and three year average
is allowed.  Consequently, Alberta has
announced a new pilot program to
strengthen the CAIS program within the
province.

See CAIS - continued on page 3

CCaannaaddiiaann  AAggrriiccuullttuurraall  IInnccoommee  SSttaabbiilliizzaattiioonn
PPrrooggrraamm  ((CCAAIISS))  --  UUppddaattee



For agriculture to prosper in the future it is
important to have a successful transfer
from one generation to the next.  Many tax
as well as non-tax issues need to be
considered and an appropriate
succession plan implemented.

TTAAXX IISSSSUUEESS

The basic rule for asset transfers to
children for proceeds less than fair market
value is that the parent is considered for
tax purposes to have disposed of this
property at fair market value.  However, for
the transfer of farm property a special rule
exists, providing the farm property was,
before the transfer, used principally in the
business of farming and where a family
member was actively involved, the assets
can be transferred at cost, fair market
value or any value in between.  If any
capital gains are triggered, the $500,000
capital gains exemption will be available
to offset taxable income.

In general, a taxpayer upon death is
deemed to dispose of everything owned
immediately before death. However, a
number of provisions allow properties to
be transferred at cost so that no
immediate taxes are owed.  Special rules
allow farm properties to transfer to a child
on death at cost, fair market value or any
value in between.

Access to the $500,000 capital gains

exemption on qualified farm property for
the parents is always a consideration
when a transfer is being contemplated.

FFAAMMIILLYY DDYYNNAAMMIICCSS

While tax considerations certainly need to
be addressed in any succession plan, one
cannot ignore the impact of the family
dynamics in this process.
Communication, or lack of it, is a common
problem for families in business together.
Regular family/business meetings can
greatly improve communication, which in
turn will increase productivity and build
strong relationships.

In some cases, founders have difficulty in
"letting go".  They have difficulty in talking
about succession, giving up control and
refuse to make contingency plans for their
business.  The inability to let go can be
very harmful to the family, the business
and succession.

Incorporated farm operations result in
specific, unique challenges and
opportunities.  The transfer of a family farm
to the next generation is an issue that most
farmers face at some point in time.  Your
Collins Barrow advisor can assist with this
process by facilitating discussion,
illustrating alternatives as well as
implementing and monitoring any plan
that has been put in place.
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Continued from page 1

The pilot will look at three CAIS program
years, from 2003 to 2005, using two different
methods to calculate a producer's reference
margin.  One method will use the existing
Olympic average formula, which drops the
highs and lows of a producer's last five years
and averages the remaining three years.
Another method will simply average the last
three years of a producer's financial history
to calculate the reference margin.

AFCS, the provincial crown corporation
administering CAIS in Alberta will
automatically review all Alberta CAIS claims
submitted since 2003 although not everyone
will receive an additional benefit.  The
province expects $224 million will flow to

producers over and above initial CAIS
payments.

To ensure that all producers are treated
equitably, producers who have never
participated in the CAIS program or those
who only participated in some years will be
able to retroactively apply for the 2003, 2004
and 2005 CAIS program years.  Contact
AFSC at 1-877-744-7900 or visit
www.AFSC.ca.

Deadlines - 2005 Program Deadlines (based
on information available to date)

Election and Deposit March 31, 2006
Supplementary Forms June 30, 2006
T1163 Corporate June 30, 2006
T1163 Personal June 15, 2006

Please consult your local Collins Barrow
office with any CAIS application questions
you may have.

CCAAIISS  UUppddaattee
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ACC Farmers Financial programs, which are
available to Ontario farmers, only include
commodity loans, advance payments and
spring credit advance.

CCOOMMMMOODDIITTYY LLOOAANNSS

The commodity loan program is currently
available to Ontario farmers only and
provides funds for crop inputs of up to
$750,000 to qualifying producers and can be
made available at different times throughout
the year depending on the crop included in
the loan.  The loan is repaid through crop
sales or automatic debit when crops are
designated for feeding on the farm.

Loans are available at a maximum interest
rate of prime minus 0.25% or lower.  As much
as $50,000 of your loan may qualify for an
interest-free period, subject to approval by
Agriculture and Agri-Food Canada.
Repayment coincides with the crop cycle.

Commencing with the 2005 program, ACC

Farmers Financial will be retaining 0.6% of
your producer's holdback account when
your loan is repaid.  These funds will be
placed in a "Reserve for Bad Debt Account"
to cover future loan losses.

AADDVVAANNCCEE PPAAYYMMEENNTTSS

The advance payments program is currently
available to Ontario farmers and is
administered under the federal
government's Agricultural Marketing
Programs Act (AMPA).  Funds are
designated to assist in the orderly marketing
of harvested crops placed in storage and
earmarked for sale at a later date with
provision for on-farm feeding of certain
crops. 

Loans of up to $250,000 are available to
qualified borrowers.  The first $50,000
borrowed is interest free, with the balance
available at an interest rate of prime minus
0.25%.  Crops included within the program
include Ginseng, Apples, Carrots, Onions,

Wheat, Oats, Barley, and Mixed Grain.

SSPPRRIINNGG CCRREEDDIITT AADDVVAANNCCEE

The Spring Credit Advance program is
currently available to Ontario farmers and
provides interest-free loans of up to $50,000
to assist in purchasing inputs for planting.

More information on these programs and
application forms can be obtained by visiting
the ACC Farms website at www.accfarms.ca
or by calling the office at 1-866-580 FARM
(3276).  The ACC Farmers Financial can also
be contacted at 1-888-278-8807 or by
visiting their website at
www.accfarmersfinancial.ca.

ACC Farms is a wholly owned subsidiary of
ACC Farmers Financial.  ACC Farmers
Financial is an Ontario farm organization that
is a coalition of 16 grain and oilseed,
horticultural and general farm organizations.
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Collins Barrow Office Locations:
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IInntteerrnneett:: www.collinsbarrow.com

EEmmaaiill:: info@collinsbarrow.com

CCaarreeeerrss:: careers@collinsbarrow.com

Contact Information:

Collins Barrow regularly publishes Farm Alert for its clients and associates.  It is designed to highlight
and summarize the continually changing farming and agricultural scene across Canada.

We always recommend that you seek professional advice before taking specific planning steps.
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A division of Farm Credit Canada (FCC)
specifically designed this new software for
the Canadian farm industry, which allows
the user to track all income, expenses,
GST and inventory for farm management
and other reporting, including the CAIS
program.  The software provides
specialized farm reports including: cash
and accrual income/expense statements,
farm specific inventory and CAIS reports,
CCA depreciation schedules and
business and personal split of expenses
and income.  Enhancements to the 2006
version include cash based general
ledger features, improved provincial tax
tracking, a five year balance sheet
reporting option and compliance with CPA
image ready cheque standards.

SSIIMMPPLLYY AACCCCOOUUNNTTIINNGG 22000066

Simply 2006 is available in stores now with
many new features including a new look
and new functions. Enhancements
include: re-organized menu and setting
screens, new accountants copy feature -
making the year end easier for the client,
compliance with CPA image ready cheque
standards, new search features, improved

form designer and T4 reporting features.

Some great leaps forward include: a
Simply Form Designer for quick and easy
design of custom forms, and the release of
Simply Premium and Simply Mobile (free
with Pro or Premium), with expanded
functions and customization.

QQUUIICCKKBBOOOOKKSS 22000066

Some of the new Key Enhancements to the
2006 version include: new Quickbooks
Learning Centre and new financial
statement designer.

Some other enhancements based on
customer input:

• Compliance with CPA image ready
cheque standards

• Improved follow me help for
accountants and items and inventory

• Fixed asset tracker for tracking the
history of an asset.

Contact your local Collins Barrow office
with your computer software questions.

Don't forget to watch for payroll updates
for the 2006 tax year!
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